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INDEPENDENT AUDITOR'S REPORT

To
CARBOCHIM SA Sharcholders

Report on the audit of the financial statements and compliance with the provisions of
Article 153 of Law n0.24/2017 on issuers of financial instruments and market operations

Ungualified opinion

We have audited the accomp'mymg, Financial Sta!cmems OFCARBOCHI‘\/I SA (the
"Company"), with registered o \ ) identi lje_‘d:by Tax
Reference Number and VAT A
December 31, 2022, the |
Flow Statement for the
accounting policie

The Financi

___630,068 RON
36,029,354 RON
26,067 RON

‘on lh'u date, in accordance with
Intcnnuon'il F m’mcnl Rt.pmtmg Stand'lrds ( H‘RSS) adop{cd by the bulopean Union.

The company has complied with the provisions of Article 153 of the Law no.24/2017
on issuers of financial insttuments and market operations in the sense that the individual
annual reports under IFRS have been prepared in XHTML/XBRL format. As statutory auditor
of CARBOCHIM SA, we express our opinion that the audited company has complied with
the single European financial reporting format in accordance with the IFRS-EFES taxonomy.
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Basis for Opinion

We have conducted our audit in accordance with International Audit Standards
("ISAS™), EU Regulation No 537 of the European Parliament and of the Council (hereinafter
the "Regulation") and Law162/2017 (the "Law"). Our responsibilities under these Standards
are described in detail in the Auditor's Responsibilities section in an audit of the Financial
Statements in our Report. We are independent of the Company, according to the Code of
Ethics for Professional Accountants issued by the International Ethics Standards Board for
Accountants (1IESBA Code), according to ethical requirements relevant for the audit of
Financial Statements in Romania, including the Regulation and the Law, and have fulfilled
our cthical responsibilities according to these requirements and according to the IESBA
Code. We believe that the audit evidence we have obtained is sutticient and appropriate to
provide a basis for our opinion,

va amhf issues

I’\L)’ audit matters
of the utmost importan
These matters have bee,
whole and in_formin
key matte

gement, were
current period.

“risk of estimating the
ons to be set up, our
ded the following:

the Company are entitled to a certain fixed . We rcquesled thc situation of the persons
amount of money, which is g,muled on!) »who have retired i in 2022

once,

t- We lequcsled and consulted the document
According to 1AS 19 "Employee Benefits" uclntmg> to the melhod of ca!cuhtmg the
and [AS 37 "Provisions, Contingent provision regarding (his b enefit;
Liabilities and Contingent Assets", for
ihese amounts, which are considered post-
employment benefits, the amount that is o |
result in outflows of resources at a later

.- We revised the table of existing emp!oyccs
Las at Decunber 31, 2022, drawn up by the
Fmancnl and Accounting Departiment, and
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date shall be estimated. which includes the calculation method;

. -~ We conducted detailed tests,

Recognition of revenues

) To address this key issue, our procedures
Starting January 1, 2018, the ?Ompany:consis!ed of:
applies IRFS 15 "Revenue from Customer |
Contracts", ".'[_Jnder the new
revenue recognition princi
the impact can be sign_{f‘

Al the same time 2022,
L ¥

company's

oods.
es

coverage in the profit and
I their presentation in the
dividual financial statements,

The twrnover is significant and is in the |
amount of 34.664.153 lei. ...~ NN
Information on revenue recognition s |

I
presented  in note  2.20  "Revenue
recognition”, :

These revenues arc significant in the .
context of the result for the financial year, '
which is why they are important to our .

Auloritatea pentry Supravegherea Publici o
Activitafii de Audit Statutar (ASPAAS)
Firma de Audit: G2 EXPERT S.R.L
Reglstri Pubfic Electronic FA1152




audit and their recognition is considered a ;
key issue, '

Other information — Management Report

Management is responsible for preparing and presenting other information. The other
information includes the Management Report, but do not include the Financial Statements
and the Auditor's Report thereon,

Qur opinion on the Financial Statements does not cover this other information and,
unless explicitly stated in our Report, we do not express any reassuring conclusion thercon,

In connection with our audit of the Financial Statements for the year ended December
31, 2022, it is our responsibility to read that other information and, in doing so, to assess
whether that other information is significantly inconsistent with the Financial btatum.m:. or
knowledge that we acquired during the audit, or whether it appears to be sng,mﬁc'ml[)'
misstated.

Based solely on the atllwucs 10 be Lamed out dunnu lhc audit 0! the Financial
Statementis, m o opinion: ' :

a) The information dssuioacd in lhe \'l‘umy,mcnt Rupmt lo: 1he imanudl year for w Iuch
the Financial Statements have been preparegd is wnsmunt in alt matumi respects.
with the Financial Statements;

The Management Repoit was prepared, in all material respeets, in accordance with
Order 2844/20!6

In addnmn based on our know ledge and unduntmuimg of llm Company and ils
environment. acquired during the audit of the Financial Statements for the Financial Year
ended December 31, 2022, we are uqumd to report whether we have identified any material
fements in the Management Report. We have nothing to leponl in thls I\.;_.,dl d

mml

Responsibilities of Management and ;i_éii:wns _chmge(l_w.-'ﬂ: géi}?ﬁﬂ_a}r_cg for_ the Financial
Statements .

The Management ol the (umpdny is responsible fm preparing | Elu Financial
Statements that give a true and fair view in .wundanw wllh IFRS and for such internal
control as (he Management dmns llLLLssdi\' o t‘.ndl)k. the plepalalmn ul Iummml
Statements lree from material mtssmtcmcm lused uthu by taaud or erTor, Lo

I prepacing the F mdncml Slau.mulls. thc i\’l'll'ld.!;,en‘lutt is lwponsnblt Ioa assessing
the Company's ability to continue as a going concern, for disclosing, where appropriate. the
going concern considerations and for using the going concern basis of accounting. unless the




Management either intends to wind up the Company or cease operations, or has no realistic
alternative other than to do so.

The persons charged with the governance are responsible for overseeing the

Company's financial reporting process.

Aunditor’s responsibilitics in any audit of the Financial Statenments

Our objectives consist in obtaining reasonable assurance as to the extent to which the
Financial Statements, as a whole, are free from material misstatement, caused either by fraud
or error, and to issue an Auditor's Report that includes our opinion. Reasonable assurance is a
high level of assurance, but it is not a guarantee that an audit conducted in accordance with
[SAs shall always detect material misstatement, if any. Misstatements may be caused either
: i i b (.:spucted'to

aud is highcr
aud may involve
and evading of

*  Weassess the dpplopl iateness of lhe Accoummg, Pohcncs used and the ruasonabkness
of the accountmg cstnmtce and related disclosures made hy Management.

¢ Wedrawa _(_:_onc_tuszon as to the appropriatencss of the Management's use of the going
concern accounting and _cle(éi‘mihe_, on the basis of the audit evidence obtained,
whether there is material uncertainty as to the events or conditions that could give rise,
to significant doubls as to the Company's ability to continue as a going concern.
Where we conclude that there is material uncertainty, we must draw atlention in the
Auditor's Report to the related disclosures in the Financial Statements or, where these
disclosures are inappropriate, change our opinion, Our conclusions are based on the
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audit evidence obtained up to the date of the Auditor's Report. However, future events
or conditions may cause the Company to cease operating on a going concern basis.

» We assess the presentation, structure and content of the Financial Statements,
including disclosures, and the extent to which the Financial Statements reflect the
underlying transactions and events in a manner that results in a fair disclosure.

We communicate to the persons responsible for the governance, among other matters,
the planned scope and timing of the audit, as weil as the main audit findings, including any
significant deficiencies in the internal control, that we identify during the audit.,

We also provide the persons charged with governance with a statement on our
compliance with the ethical requirements on independence and communicate to them all
retationships and other matters that can reasonably be considered to affect our independence
and, where applicable, the related safs

Among, the aspecis that , we
¥ financial
e describe
_ closuu, 01 the '
“issue should not be
expected to

these matters in 'lh_:
issue to the publi

Company's Audit Committee, which we issued on the same date as this Report,
Furthermore, in conducting our audit, we maintained our independence against the
audited entity,

¢ We have not provided to the Company the prohlblted non-audlt scrvlccs rcfcrrcd to
in Article 5 (})oflU Reg,u!ahonNoSB?/Z()M ORI LT ot

Other matters

This Independent Auditor's Report is addressed solely to the Shareholders of the
Company as a whole. Our audit was conducted for the purpose of reporting to the
Shareholders of the Company those matters that we are required to report ina Financial Audit
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Report, and not for other purposes. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Coimpany and its Sharcholders, as a whaole, for
our audit, for this Report or for the opinion formed.

Ciuj-Napoca, March 27, 2023

The audit engagement partmer who prepared this Independent Auditor's Report is,

Gheorghe Alexandiu MAN, Fin
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